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A GLANCE AT THE FUTURE 


[: the present position of Finland hard and purposeful work is needed 
to maintain the balance of our national economy. With a firm trust in 
the future we have therefore to increase productive activity in this country 
wherever possible. Opportunities are surely many. A vast area of arable 
soil lies ready for the farmer’s plough in order to yield its contribution to the 
sustenance of the nation, and, indeed, steps to intensify the development of 
suitable land have already been taken on private initiative. In industry new 
tasks wait to be tackled. For instance, the wood-working industry can at 
least temporarily compensate a part of the reduced timber market abroad 
by the manufacture of finished standard dwellings for the market at home. 
Substitutes for foreign commodities, imports of which are made difficult 
under existing conditions, may in certain cases be produced from Finnish 
taw material. Thus, charcoal can replace petrol as fuel for motor vehicles. 
Various waste products can be recovered and manufactured into 
useful goods. Mining in Finland is a wide and still little-developed field 
for both capital and labour, and our peat-bogs can give us an excellent 
fuel at moderate cost. ; 


In this way we can, by persevering toil, manufacture commodities from 
values that formerly were left unheeded. However, a necessary condition 
for success of this creative work that is partially already going on but mostly 
is in store for us, is that it be strictly planned and suited to the changes in 
the world situation due to the present war. We must be keenly alive to these 
changes, adapting our output to the varying requirements and turning to 
account the opportunities to diversify the development of our exports that 
may be offered us by the future reshaping of the European economic structure. 
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It is hardly probable that we shall soon have another period of progress 
and prosperity such as the thirties were for this country. Yet, it is not ex- 
cluded, if only we are left to exist in peace, that by diligent labour and tenacious 
enetgy joined with severe thrift in private and public life, we may secure 
a modest place in the sun beside the leading nations. In this respect, after 
all, our fate is in our own hands. 


ALEXANDER FREY 
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ON THE THRESHOLD OF ECONOMIC | 
RECONSTRUCTION ; 


FINLAND’S GOOD RESOURCES FOR CONTINUED 
ECONOMIC PROGRESS 


Be the peace treaty of Moscow of the 13th March, 1940, Finland has 
ceded to the U.S.S.R. a territory in Karelia, South-East Finland, py te moscow 
comprising the greater part of the Viipuri District with the towns of Viipuri P55 .. uss. 
(Viborg), Sortavala and Kakisalmi (Kexholm), a part of the Kuopio District, S,our"""%o,000 
as well as areas in three parishes in the Oulu District and in the Lapland District *7“houe 11% of 
in North-East Finland. Furthermore, Finland has leased the town of Hangs ‘°° 
and surrounding territory in South-West Finland. 
The ceded parts of the country represent an aggregate surface of about 
40,000 square kilometres and a population of about 440,000 by the parish ab 


recotds. In either case the loss is about 11—12% of the total. 


The Karelian territory played an important part in the national economy ggt of the ceded 
of Finland; it included valuable forests and had both a developed agriculture omer oe 
and an extensive industry. The Hangé area housed some moderately large a ” AAs 
industrial plants. The north-eastern territory, again, is difficult of access, 
very sparsely populated, and consists mostly of woods and waste land. ay, 

Industrial plants were both many and various in the ceded territories. | 
E.g. in 1938, about 22,000 workers were directly employed there and their 
output was worth about 2,300 million marks. Both for the number of workers 
and the value of their production the ceded territories stood for 1o—11% 
of the figures for the whole country. 

The rich forests lent a prominent place to the wood-working industry, /masstrial, plants 
particularly in Karelia. For instance, in 1938 over 15% of the gross value oa te- tite ef 
of the production of the whole country’s wood-working industry was due ally aga 
to the ceded territories. The following figures refer to the main lines of 
this production in 1938: 





Wee 


Goods Number of Gross Value of Output 
Plants Millionmk Share in Total, % 


Th od-work- : 
io tahini we Sulphite Cellulose 5 415 24 


particularly well Sawn Timber 65 287 13 
—— in Sulphate Cellulose 2 235 26 
—_— Mechanical woodpulp & 
Pasteboard 98 II 
Plywood 71 14 
Paper 66 5 
Boxes 27 15 
Other industries were of lesser importance. The food and luxury indus- 
tries in the ceded territories, to which belonged enterprises making flour, 
gtoats, bread, biscuits etc., potato-flour, starch, macaroni, margarine, 
sausages, canned food, raw sugar, treacle, sweets, beer, etc., had in 1938 
a production of an aggregate value of 474 million marks, 13% of the cor- 
a “lam responding value for the whole country. The metal industry — rolling- 
was diversified. mills, steel furnaces, machine shops, and one wire-drawing plant — had a 
production value of 210 million marks, 6% of the country’s total. The 
textile industry, which produced mostly ready-made clothes, caps, and knit 
goods, reached an output value of 97 million marks (4% of the total), the 
chemical industry, mainly soap, chlorine and dynamite, 77 million marks 
(15%), electric power-plants 35 million marks (10%), lime-works 16 million 


marks (23%), stone-works 14 million marks (18%), brickyards 10 million 


marks (10%) and so forth. 


po ol Agriculture was important particularly in the ceded south-eastern part 
ally in Karelia. of the country, almost 60% of its population having been gaining their 
livelihood from farming and allied occupations. Small farmers were pre- 

dominant and the 320,000 hectares of its cultivated area (12% of the country’s 

tilled land) were split into almost 40,000 holdings, of which 84% had 10 

hectares or less of tilled field. Farming was comparatively intensive and 

was quite on a level with the farming elsewhere in Finland. More particularly, 

there has been an appreciable recent development resulting in an increase 

of the tilled area by about 30% in 10 years. Production of corn as well as 

hay had increased quickly and gardening and fruit-growing were common. 

The cession de. -2ttle-rearing was satisfactory, pig-breeding being peculiarly important. 
eo The main crops in 1938 were: hay 570 million kilogrammes (14% of the 
agricultural pro- country’s total), potatoes 160 million kilogrammes (14%), cereals used for 
baking 100 million kilogrammes (12%) and oats 90 million kilogrammes (11%): 

On account of the cession the country has lost about 2.5 million hectares 

wood-land (about 10% of its total wood-land area) whereof about 2.1 
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million hectares growing forests (10%). The computed reduction of timber 
is 175 million cubic metres (11%) and of the annual regrowth 5.4 million ' 
cubic metres (12%). 

Some important means of communication have been lost or disorganized 7, csuntry has 
through the cession. Thus, we have lost over 900 kilometres of railway }0** bres Be 
lines and all timber-floating water-ways leading from the districts north of ™>er- 
Lake Ladoga and from the Karelia Isthmus to Ladoga and the Gulf of 
Finland, as well as parts of the Saima and Pielis and of the Suojarvi basins: a 


total of over 4,000 kilometres of water-ways (9% of the country’s aggregate). 


In this way the cession has reduced by 10—14% the volume or yield 
of the key trades of Finland, viz, of agriculture, industry and forestry. The 
loss is appreciable, but in no way decisive for the continued development ~ Lapel = 
of the country. If Finland can continue, as is its wish, to exist in peace with- > So can 
out obstruction from the outside, the war losses and damages will be repaired 
within a reasonable time. 

At present Finland has a land and water area of about 340,000 square 
kilometres, i.e. a larger one than most European countries, the U.S.S.R., 
Germany, France, Spain and Sweden excepted. It has considerable natural pia is sun 
resources, forests, minerals, metals, water-power and sufficient arable land. yoo on oem - 


Its population is practically the same as before the war, about 3,900,000, ape 


as the population of the ceded territories has moved within the country’s a - el 
new frontiers. ‘Ha! 

The Finnish agricultural production has, as stated, been reduced on paper i 
by 12—14%. This reduction is not greater than possible variations in the 


crops in two successive years. The difference between the good harvest in 


1938 and the average harvest in 1936 was, e.g., 17% in volume and 14% The a Som had, 
in value. Since arable land and workers are available, it should not be diffi- for inland’ gy 


cult to increase the production. : a one 


The Finnish forests now cover 22.3 million hectares, i.e. a greater surface worse harvest. 

than in any other European country except the U.S.S.R. The growing 

forests occupy 17.5 million hectares. The timber supply is estimated at 

1,385 million cubic metres, whereof 630 million cu. m. are pine, 446 million 

cu.m. spruce, 261 million cu. m. birch and 48 million cu. m. other foliferous pre forests and 
trees. The annual regrowth is computed at 40.4 million cubic metres, es 
whereof 16.8 million cu. m. are pine, 13.4 million cu. m. spruce, 8.3 million “*” "®* 
cu. m. birch and 1.9 million cu. m. other foliferous trees. These huge 

tesources of raw material still permit of a production far in excess of this 


country’s own requirements. 





Notwithstanding 
the cession the 
Finnish industry 
can in many lines 
produce far bey- 
ond the country’s 
own needs. 





The cession has, it is true, reduced the industrial output in Finland by 
1o—11%. But the exporting industries in particular may still count on a 
considerable excess of production beyond the requirements at home. Accord- 
ing to official statistics for 1938, the deduction of the output of the ceded 
territories would leave for export. 


Goods Million marks 
Sawn Timber 1 620 
Paper I 000 
Sulphite Cellulose 900 
Sulphate Cellulose 380 
Mechanical woodpulp & 

Pasteboard 355 
Plywood -: 355 
Boxboards 160 
Textiles 90 
Machinery & c. 7o 
Reels & Bobbins 43 
Earthenware & China 34 
Stoneware 30 


Moreover, the capacity of the remaining plant may, if necessary, not 
only be utilized to its full extent, which was heretofore often impossible, 
but even further increased when required, as has already been done or planned 
in some cases. 


In short, Finland is well endowed by nature for an early success in the 


The promises for work, already energetically begun, to make good economically what has 


of industrial pro- been lost through the war, and for a resumption of its temporarily interrupted 


ductionJare good 


economic progress. 
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FINLAND'S FOREIGN TRADE AT PRESENT 


NEW CLEARING AND TRADE AGREEMENTS FOR SECURING 
EXCHANGE OF GOODS WITH OTHER COUNTRIES 


| he present European war has considerably altered the position of Fin- i dee 
Saag inland’s foreign 
land’s foreign trade. Many of her main import and export goods have — a — 
; i y hit by the 
been declared contraband by the belligerents, and war operations have ren- present war. 


dered transports of goods more difficult, if not impossible. 


The altered position was clearly felt already in 1939. Thus during the 
four months of war, September to December, the value of imports and 
exports was considerably lower than. during the corresponding months in 
1938. The decrease affected particularly exports, the total value of which 
during the said period fell from 3,220 million marks in 1938 to 1,951 million 
in 1939, ot by about 1,270 million. Last year traffic was still maintained 
without greater disturbances with Finland’s western neighbours and the Exports | during 


the months of war 


U.S.A., and these countries absorbed part of those exports which could i® {939 showed a 
ecline of nearly 


not more be directed to more distant markets or to the belligerent countries. 1,30? nae 
Exports to almost all other countries, however, decreased more or less during ith 1938. 
the war months. The reduction was particularly noticeable with regard to 
trade with the allied belligerent countries. Thus exports to Great Britain 
dropped from 1,405 million marks in September—December 1938 to 383 
million during the corresponding months in 1939, exports to France from 
go million marks to 5 million and exports to the Union of South Africa 
from 82 million marks to 10 million. 
During the same period imports into Finland were considerably reduced 
although not to the same extent as exports. They amounted to 2,092 million 
marks in September—December 1939, compared with 3,058 million during 
the same months of 1938, the decrease thus being 966 million marks. Imports 
from our neighbouring countries, particularly Sweden, rose somewhat, while Imports during 
Imports from almost all other countries showed a heavy decline. Imports war in lot were 
from Great Britain dropped from 521 million marks in September—Decem- og i 


in 1938. 
ber 1938 to 259 million during the same months of 1939, from France, 
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Netherlands and Belgium together from a total of 364 million marks to 149 
million, from the United States from 310 million marks to 205 million etc. 
As during those first months of war, exports were reduced by about 
300 million marks more than imports, the balance of trade deteriorated con- 
siderably. 

The balance of During the present year there has been an increased tendency towards 


trade deteriorated : a : 

considerably al-q contraction of foreign trade and a deterioration of the balance of trade. 

ready during the 4 , 

war months of As regards exports, it should be noted that exportation of goods to some 
foreign countries has been entirely suspended while it has continued on a 
very small scale to certain European countries such as Great Britain, France, 
Netherlands and Belgium, and to distant countries, particularly the United 
States, South America, South Africa, Egypt, India and the Far East. Exports 
to these countries and to the Soviet Union, Poland and Bohemia-Moravia 
totalled during the first half of 1939 approximately 2,600 million marks 
while the corresponding exports in 1940 were estimated at hardly one tenth 
thereof. Exports to the Scandinavian and Baltic countries, valued 300 million 

Exports during 


the first half cf Marks in 1939, do not appear to have declined this year to any appreciable 


we 800 lig, extent. Those countries again with which trade has been regulated by clear- 


marks which is; 


2.900 million ig arrangements — above all Germany and Italy — and which last year 
pe less" took Finnish exports goods of a value exceeding 600 million marks, have 
half of 1989 this year absorbed only about one half thereof. By adding together the 
estimated amounts referred to above, a figure of 800 million marks is reached 
which thus shows the value of total exports during the first half of 1940; 
this figure is about 2,900 million marks lower than a year ago. 
As regards imports, it is to be assumed that there has been only insigni- 
ficant if any importation at all during this year from e.g. the Soviet Union, 
Great Britain, France, Netherlands and Belgium. During the first half of 
1939 imports from these countries and from Poland and Bohemia-Moravia 
totalled 1,400 million marks while during the first half of this year they 
wete estimated only at one fourth of the said amount. Imports from the Scan- 


genetic dinavian and Baltic countries in 1939 exceeded 700 million marks, but the 


urposes during 


PrP enet half wf Value of corresponding imports in 1940 was estimated at a little more than 
1940 are estimat- 


ed at 1,700 mil Half thereof. During the first half of 1939, the biggest clearing countries 


lion marks, which 


in "2.200 million — Germany and Italy — supplied goods for nearly 800 million marks, their 
= less t#@2 combined share being this year less than half thereof. Finally imports from 
half of 1939. the U.S.A., which were valued a little more than 600 million marks during 
the first half of 1939, were well maintained during this year owing to special 

Export Credits granted in the U.S.A. — Total imports during the first 


half of this year could thus be estimated at roughly 1,700 million marks as 
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against well over 3,900 million or 2,200 million more during the correspond- 
ing time last year. 

According to the above calculations the balance of trade during the first 
half of 1940 has deteriorated by about 700 million marks compared with 


the first half of 1939. It should be noted, however, that these calculations 


refer to non-military goods only. This year considerable imports of war 

material have taken place, but the value of these imports could not be estimated 

at present. It is obvious, however, that during the first half of 1940 the — songs 

balance of payments with foreign countries has greatly deteriorated. ey hg 
Under these circumstances it is to be noted with satisfaction that in order 

to improve her balance of trade and stabilize payments in her foreign trade, 

Finland has lately been able to make clearing arrangements with several 

foreign countries. In connection with many of these arrangements Finland 

has made agreements regarding exchange of goods on a large scale. Such 

agreements have been made with e.g. Germany, the Soviet Union and Den- 

mark, these being almost all the countries besides Sweden and the U.S.A. 

with which Finland is able at present time to carry on trade to any extent 

worth mentioning. Finland has previously concluded similar clearing agree- 

ments — in addition to one with Germany — with inter alia Italy, Turkey, 

Bulgaria, Greece and Spain. Negotiations are taking place with Sweden Finland bes lately 


made several 


with a view to settling the question of payments in Fenno-Swedish trade, and ‘4 2n4 clearing 


agreements in 


imports from the U.S.A. are, as previously stated, facilitated by special credits. Sianaee 
Thus free currencies are not used at present to any great extent in Finland’s 


foreign trade. 


The clearing agreement with Denmark came into force on June 4th and 
runs with three months’ notice. This agreement covers not only exchange 
of goods — direct or indirect — of Finnish and Danish origin together 
with accessory costs including freights and insurances but also — with 
special permission in each case — other payments, transfers of capital and 
similar transactions. On certain conditions the agreement may be extended 
to cover goods in transit. Payments are to be made in Finnish marks and 
Danish crowns into special clearing accounts opened in the State banks of 
Finland and Denmark respectively. In connection with the clearing agree- A c*ring *gree- 


ment wi en- 


ment both countries have granted each other import quotas in respect of the ™"\* — 
Ptincipal goods upon which their mutual trade is based. These quotas ae oa 
tepresent a total value of about 170 million marks and are to be made use %y*2le Finland to 


adjust her adverse 


of before the end of this year. Denmark is to supply Finland mainly with "*¢¢>slence wit 
Sugar and machinery and to take from us above all woodwork products. 
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Trade with Denmark during the first half of this year amounted to the 
following total figures: 


Year Imports to Exports from Excess of 
Finland Finland imports 

1938 167.8 94.8 73.0 

1939 124.5 107.0 17.5 


During the first half of this year exports were hardly half as large as 
during 1938 and 1939 and imports were smaller; hence there is a small balance 
in our favour. Under the new agreement trade with Denmark and parti- 
cularly imports therefrom should increase. 


The clearing agreement with the Soviet Union came into force on July 
st and is valid to the end of this year, being thereafter terminable upon 
three months’ notice. This agreement refers to payments for goods imported 
into Finland from the Soviet Union and for goods imported by the Soviet 
Union from Finland but covers also other transfers between the two coun- 
tries. Payments are to be made in dollars into clearing accounts opened at 
the State banks of both countries. Private compensation of claims is allowed 
on certain conditions. All payments of both parties shall balance and if 

The conclusion of the balance of claims exceeds half a million dollars the debtor bank shall 
wih the” Soviet — if requested to do so — transfer the exceeding amount to the other bank. 


sane Finland he, If the balance of payments is shaken during the second half of 1940 or thete- 


came indepen- 


dent — marks after during any period of three months, steps shall be taken in order to 


n iod in th a ip . 
trade relations testore the equilibrium as soon as possible. 


between the two In connection with the clearing arrangement a trade agreement has been 
concluded. It came into force on August 13th and is valid to the end of 
this year being thereafter terminable upon six months’ notice. The agreement 
is based upon the principle of most favoured nation in respect of customs 
duties, etc. for direct imports and exports, and entitles both parties to send 
goods in transit to a third country. It provides for quotas for the exchange 
of goods to be fixed yearly. For the first year the value of trade has been 
fixed at 7.5 million dollars i.e. about 350 million marks on each side. This 
amount of Finnish imports includes 70,000 tons of wheat and rye, 30,500 
tons of mineral oils, 30,000 tons of salt, 26,000 tons of apatite, 7,000 tons 
of oil fodder, 2,500 tons of cotton and in addition tobacco, manganese and 
cromic iron ore, kaolin, bone dust and charcoal, etc. — Finland has to deliver 
17 tugboats, 9 barges, 4 water turbines of 25,000 kw each, 1,000 tons of 
butter, leather and leather belting for a value of 20 million marks, technical 
paper for 20 million, hides for 12 million, pumps and pipes for about 10 
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million, 34,000 tons of sulphur ore, as well as copper cables, metallic cloth, : 

cobalt, meat, cheese, eggs, etc. ‘ 
During the last few years Finland’s exports to the Soviet Union have 

amounted only to some ten million marks a year while her imports there- 

from have been about twice as large. During the first half of 1938 and 1939 

imports and exports were valued as follows (in million marks): 


Year Imports to Exports from Excess of The agreement 
Finland Finland imports with the Soviet 

Union means a 

1938 54:9 15.7 39.2 stabilization of 
1939 32.3 16.2 16.1 trade _ relations 


between the two 
countries and in- 


This year, until the conclusion of the clearing agreement, there has been creased trade, 
‘ . e parti arly in- 
no export to the Soviet Union but some import has taken place through creased Finnish 
° ‘ exports. 
clearance of goods put in bond. The new trade agreement — the first bet- 
ween Finland and the Soviet Union since Finland became independent — 
will no doubt lead to a considerable expansion of trade with the Soviet Union, 


particularly of our exports. 


The clearing agreement with Germany came into force on July 15th 
and may be terminated at the end of each month provided that notice has 
been given by the end of the previous month. This agreement covers pay- 2, 
ments for Finnish and German goods with accessory costs such as customs 
duties, freights, forwarding costs, premiums, indemnity payments, etc. 
Payments are made in Finnish and German marks into clearing accounts 
at the Bank of Finland and the Deutsche Verrechnungskasse respectively. fg 
Private compensation of claims is allowed only in special cases. By ter dentes os ON 


The conclusion of the clearing arrangement between Finland and Ger- 24 ,{7*de, saree: Ae 


many was followed by the signing of an agreement regulating the exchange ss tae 7 


of goods between the two countries. The value of this exchange during oe a 4 = i" 


the past years is revealed by the following figures (in million marks): “———— hd 
Year Imports to Exports from Excess of . 
Finland Finland imports 
1935 928 582 346 
1936 I 030 708 322 
1937 I 528 I 199 329 
1938 1 557 ' 1 240 317 ' 
1939 1 569 I 250 319 4 


Finnish exports to Germany during the said years represented 10 to 15 
per cent of total Finnish exports, while imports from Germany which have 


been proportionally large, amounted to roughly 16 to 18 per cent of total 
imports. 


II 








During the first half of each year the corresponding figures were as 


follows: 
Year Imports to Exports from Exess of 
Finland Finland imports 
1938 732 574 158 
1939 742 565 177 


This year the value of imports as well as that of exports is estimated at 
about one half of the corresponding values of last year. 

The agreement with Germany provides for exchange of goods on a con- 
siderably larger scale than during the first half of this year. Under this agree- 
ment Finland will be able to export goods to Germany during the remainder of 
this year for a value of about 1,600 million marks, mainly sawn timber, pro- 
ducts of the paper industry, pitprops, pulpwood, sawlogs, metals, plywood, 
butter, cheese and eggs, hides, etc. It has further been agreed that should im- 
ports from Germany be sufficiently large, Finland will be allowed to increase 
her exports by some hundred million marks, this increase being mainly confined 
to exports of sawn timber, products of the paper industry and plywood. 
As regards imports of German goods, special quotas have been granted 
Finland in respect of goods obtainable only in limited quantities such as 
rolled iron products, coal, coke and certain chemicals, while Finland has 
undertaken to import German goods of all other kinds in proportion to 
previous imports. The value of imports thus fixed covers but a part of 
the contemplated exports of Finnish products. An adjustment could there- 
fore be arrived at by further imports of obtainable German goods at Fin- 
land’s own discretion. 

The agreement with Germany is particularly important as it promises 

The agreements tO give Finnish export trade a certain compensation for the Western markets 


td will neeese from which it has been cut off through the present war. The agreement 


lies and provide 2lSO secures continued supplies of several important commodities including 


rts industri : ‘ : . : 
_—" ee raw materials and machinery as well as articles for direct consumption. 


ation for markets 
which are closed 
at present. 


Owing to the present war, Finland’s foreign trade is almost exclusively 
confined to the countries of the Baltic. By the agreements referred to above 
Finland has been fortunate enough to secure the supply of most goods needed 
and to find outlets for her own products in exchange. The fact that work 
in the exporting industries will continue on a scale by no means insignificant, 


is of great importance for the further trend of economic activity. 
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A GLANCE AT THE LAST FEW QUARTERS 


A: a result of the European war and her own war with the Soviet Union, 
Finland has had to face and is still confronted with economic problems 
of a more complicated character than perhaps ever before. Already in Octo- 
ber 1939 a very great number of the able-bodied men of the country were doar questens Fin: 
called up for military service and had subsequently during more than three life has ogee 
months to offer armed resistance against the invasion of an enemy very” a 
much superior in number. During this time the difficult problem was to 
maintain general economic activity and to obtain supplies from abroad 
essential to the defence of the country and to the welfare of her populaticn. 
At present it is impossible to examine in detail how successfully this prob- 
lem has been solved; the necessary statistical information is not yet avail- 
able. There is no doubt, however, that Finland’s economic life has stood 
the difficult test. 


INDUSTRY. In many ways the European war has affected Finnish 


; a : The £ 

industrial production unfavourably. The big exporting industries — the wa wor hes is sueny 
affected Fin- 

woodworking industries in particular — which play an important part innish industrial 


roduction un- 


Finland’s economic life, have experienced great difficulties in finding out- "favourably. 
lets and transport facilities for their products. In the exporting industries 

the volume of production which during the first half of 1939 was quite satis- 

factory and even during July and August, 1939, remained on a high level, 

fell off considerably in September and contracted further during the last 

months of 1939; this year only low figures have been recorded. 


Index of volume of production in exporting industries; 


level in 1935 = 100 Peetnetion tm the 
Quarter Sawn timber Products of the paper Plywood — Se heavily 
and pulp industries declined. 
1938 1939 1940 1938 1939 1940 1938 1939 1940 
I 98 86 20 140 135 41 135 139 46 
Il 82 84 44 118113 38 117-136 58 
Ill 76 82 107 108 122 129 
IV 82 34 117 72 129 76 


Sawmill production during the last quarter of 1939 amounted to about 
90,000 stds or considerably less than average production during the last — 


quarters of the preceding years, i.e. 250,000 stds. During the first andi Cute & 
second quarter of the present year sawmill production was estimated at year amounted - 
70,000 and 150,000 stds respectively as against 350,000 and 310,000 stds - a a 

uction during 


during the preceding years. As supplies of logs are far from normal, total the 7 eS 
sawmill production during this year could not be expected to exceed two 
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thirds of that of 1939, which was estimated at 900,000 stds. A large part 

of this year’s production will be absorbed by the building industry in Fin- 

land while the remainder is likely to be exported. Output in the paper and 
Output of paper pulp industries has also heavily contracted. This has particularly been the 
ge tet duets, to, "hee CaSe as regards paper and mechanical pulp while the reduction in the out- 
he a heavily declined. 54+ of chemical pulp has been slighter. Production of plywood, however, 
has been better maintained. — The trend of prices has been unsatisfactory 
for all woodworking industries. 

Industrial production; level in 1935 = 100 


a. 

mt | 
i 5 k 

Ht. 


a 


if Quarter Home market industries ; Exporting industries ; 
e. Loe value of production volume of production 
ae il pa | 1935 1936 1937 1938 1939 1940 1935 1936 1937 1938 1939 1940 
" ci I 97 107 145 152 161 166 1oz2 III 14 122 114 32 
b's aie % II 96 105 136 145 157 178 94 105 121 102 102 42 
hap ee III 106 120 151 149 163 89 107 123 95 98 
: “ost IV IOI 122 148 146 149 too 106 110 103 56 


Also the industries working for the home market have suffered from the 
eee ab | European war. Most of them are dependent upon supplies of raw materials 
sp | from abroad and various difficulties have arisen in connection with these 
Peale imports. Nevertheless these industries have so far been well employed. 
ode Actually the index numbers for the value of production in these industries 
bre pes during each quarter from the beginning of 1939 were higher than during 
Cy Shae any corresponding quarters before. 

ai a Index of value of production in the home market industries; 





: i ot &, level in 1935 = 100 

“ ta Output in the Quarter Metal goods, Textile Foodstuffs Building 

y ot heme market : to machinery goods and luxuries materials 
ee ele aa cadieeeh, ' 1938 1939 1940 1938 1939 1940 1938 1939 1940 pen 1939 1940 
a) ai 177 233 226 150 144 166 145 131 159 I 202 72 
RS SE ae Be If 202 189 222 109 106 178 141 160 171 174 225 113 
ioe ee " Ill 193 206 114 123 146 162 166 197 

ie ae ; IV 161 181 130 153 149 147 184 122 





apa @ Index of exporting industries; value of production. 
Level in 1935 = 100 
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When examining the index numbers for the value of industrial produc- 
tion, it should be noted that there has lately been an appreciable rise in the 
price level amounting during the first six months of the European war to 
almost 25 per cent. But even if allowance is made for this rise, it will be 
found that production in the home market industries during the last few During the last 


art t- 
quarters has considerably expanded. This is the case in the metal and - ao been net- 


ably high in the 
machinery industries, the textile industry and in the leather and foot- oat,” onthe 


wear industries which all have been able, since the autumn of 1939, to keep cam tokens. 
their production on a much higher level than before. The same applies 
also with regard to industries producing foodstuffs and luxuries. On the 
other hand, output of building materials has been reduced, particularly 
before and immediately after our own war; recently there has been a note- 
worthy revival also in this branch of production. 
Building activity was very lively during the first half of 1939 and continued 
on a high level during the third quarter of 1939 but declined sharply towards —ro 
the end of 1939 and has remained poor during this year. This is revealed ing materials has 
inter alia by the following figures illustrating consumption of cement in 
Finland including the use of cement for other than housebuilding purposes. 


Index of total consumption of cement in Finland; \evelin 1935 = 100 


Year Quarter Quarter Quarter Quarter 
IV 


Average I II Ill 

1931/35 66 73 73 67 ne 

193 104 117 127 141 e redu con- 
1937 a 141 231 — 
1938 154 17! 172 199 the contraction of 
1939 233 237 216 127 building oper- 
1940 64 71 7 ations. 


Building activity in Helsinki (Helsingfors), previously fairly lively, has 
been reduced as will be seen from the following figures. 





Index of home market industries; value of production. 
Level in 1935 = 100 
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. Index of building oparations in Helsinki (Helsingfors); 
level in 1935 = 100 


Plans approved Buildings inspected 
Year Total cub. contents Total cub. contents 
Average Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
Building activity I II II IV I II Ill IV 
: ll ae 1931/35 50 92 63 72 559857 
ae > d a 1936 48 158 92 240 141 183 72 71 
f 1937 157 166 164 304 93 399 71232 
; 1938 230 185 156 401 176 406 114 210 
1939 124 289 334 38 200 = 4458 74 103 
1940 ° 5 7 = 225 


During the last four quarters, buildings were completed in Helsinki to 
a total value of almost 300 million marks, but during the same period plans 
for new buildings were approved representing altogether 380 million marks 
more. It is calculated that at the end of last June, a total amount of about 
140 million marks would have been required to complete the buildings 
under construction. 


FOREIGN TRADE. Foreign trade developed favourably during the 
first eight months of last year but the position changed radically when the 
European war broke out. Owing to the abnormal conditions which followed, 
it was found necessary to submit foreign trade to severe Government con- 
trol. The object of this control was to maintain a certain balance between 


Ty a Foreign trade was 
submitted to se- imports and exports, to prevent exportation of commodities needed by the 


vere Government 
control following country and to check importation of unnecessary articles. At the beginning 
ae oe the —_ European of September 1939, an order was issued prohibiting exports of a number 
of important articles; a total import prohibition was decreed in the middle 
of the same month and a total export prohibition later in the autumn. Import 
i and export of goods on the prohibition list has been allowed only with 


special licence. 





Index of home market industries value of production. 
Level in 1935 = 100 



































. 2 Month wee amg Goods for consumption All goods 
F 1937 | 1938 | 1939 | 1940 || 1937 | 1938 |1939 | 1940 || 1937 | 1938 |1939 | 1940 
January 145 | 172 | 219 | 151 |] 145 | 149 | 143 | 160 ]] 145 | 152 | 161 | 154 
February 166 | 160 | 210 | 204 |] 153 | 145 | 131 | 188 |] 157 | 150] 158 | 193 
js March 144 | 174 | 212 | 200 |] 135 | 147 1143 | 143 || 137 | 153 | 163 | 151 
April 158 | 196 | 222 | 203 |] 139 | 138 | 137 | 188 |] 147 | 151 | 161 | 191 
May 132 | 181 | 159 | 164 |] 126| 129] 135 | 163 |] 129 | 146] 150 | 163 
June 148 | 181 | 178 | 2zz |] 123 | 116 | 143 | 169 |] 135 | 139 | 160] 179 
July 172 | 170] 166 131 | 117 | 141 149 | 140 | 146 
August 187 | 188 | 207 130 | 138 | 148 15t | 155 | 165 
September |} 161 | 174 | 192 147 | 141 | 165 151 | 149 | 176 
October 144} 148 | 158 139 | 137 | 147 142 | 142] 150 
November |] 183 | 160 | 161 145 | 154 | 162 157 | 156 | 161 
December 187 | 166 | 163 118 | 133 | 131 143 | 140 | 136 
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Foreign trade contracted sharply already during the war months of 1939. 
Foreign trade was 

During the months of September—December imports totalled 2,092 million considerably " re- 
marks only, i.e. 966 million less than during the corresponding period of during: the mat 
1938. Exports were valued 1,951 million marks only compared with 1,270 
million marks during the corresponding period of 1938. 

Owing to the favourable development of foreign trade during the first 
eight months of 1939 the final figures for the said year were fairly satis- 
factory. The total value of imports amounted to 7,573 million marks and 
that of exports to 7,710 million; the year thus yielded an export surplus 
of 137 million marks. In 1938 foreign trade was somewhat larger, i.e. 
imports 8,607 million marks and exports 8,398 million; in that year there oy -- 
was accordingly an import surplus of 209 million marks. pertsurplay af 137 

It will be seen from the following figures that the bulk of Finnish imports against an import 
in 1939 consisted of goods needed for productive purposes, while imports million in 1938. 


of foodstuffs and other goods for consumption were proportionately small. 


Composition of Imports 


Value in million marks Relative share, per cent 


1938 1939 1938 1939 

Goods for productive purposes 5494 4 818 63.8 63.6 

Thereof: Raw materials, etc. 3 $71 2 960 41.5 39.1 

Machinery, means of transport, etc. I 923 1 858 22.3 24.5 

Goods for consumption 3114 2755 36.2 36.4 

Thereof: Foodstuffs, etc. I 200 963 14.0 12.7 
Other goods for consumption 1 914 I 792 22.2 23.7 Also in 1939 im- 


ports consisted 
It is estimated that in 1939 capital goods were imported to the value of maimly of raw 


materials, ma- 


sage = : . chinery and other 
about 2,700 million marks; in 1938 the corresponding figure was somewhat foou.” for i 


higher. ductive purposes. 


The composition of exports in 1939 was almost the same as in 1938. 





Index of volume of production in the exporting industries; 
level in 1935 = 100 


























: cts of paper an 

Month Sawn timber - ~ a All goods 

1937 | 1938 | 1939 | 1940 || 1937 | 1938 |1939| 1940 |] 1937 | 1938 | 1939| 1940 
January 102 89 80 | 23 124 | 141 | 135 56 |} 114 | 118 | 111 | 42 
February 108 | 101 88 | 20 120 | 136 | 135 44 || 115 | 121] 115 | 34 
March 105 | 102 89 | 18 120 | 144 | 135 24 || 114] 126]116] 22 
April 118 98 91 | 45 138 | 124] 111 40 |] 130] 113 | 104] 43 
May 113 go 91 | 47 127 | 130] 122 42 |] 121] 112 | 109 |] 45 
June 95 58 68 | 40 123 | 100 | 105 33 Ill 83} 90] 39 
July 112 | 67] 80 125 | 106 | 110 122} 90] 100 
August 121 84] 104 120 | 107 | 117 122 98 | 112 
September |} 136 78 58 118 | 112] 95 127] 98] 80 
October 105 84] 46 117] 115 | 76 113 | 103 | 64 
November 90] 78] 35 120] 120] 93 108 | 102] 68 
December 93 | 83] 24 123 | 116 | 46 111 | 103 | 38 
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The main difference was to be found in the reduction of timber exports. 
Export values for the most important classes of goods will be given below. 
Value of exports according to branches of production; million marks 


1937 1938 1939 


The composition Forest production, timber industry 4178 3 385 2 856 
of exports in 1939 Paper and pulp industry 3 630 3 458 3 378 
ee Agriculture with branch industries 747 839 781 
1938. Metal industry 334 290 326 
Other industrial production 375 344 340 

Other production 116 82 29 


During the present year export trade has had to face still more difficulties, 
As regards the extent of trade no official statistics have been published, but 
according to other information available imports thave been limited to raw 
materials essential to industrial production and to foodstuffs; on the whole, 
During 1940 ex-. : : 
ort trade hasimports have been heavily curtailed. Exports have decreased even more 


ad to face increa- 


—— but and the balance of trade has so far provided a surplus of imports. 
ee THE MONEY MARKET. During the first half of 1939 the state of 
the money market was very good. The balance between deposits and credits 
in the financial institutions remained as favourable as during the preceding 
years; cash was abundant. Towards the end of the summer, however, the 
money market showed a tightening tendency. The outbreak of the European 
war accelerated this tendency and the conflict with the Soviet Union strained 
the position further. The deposit institutions were faced with heavy demands 
p+ odiy 1939 the for cash on the part of the general public. Thus deposits in the Joint Stock 
was very easy but hanks were reduced by 203 million marks in September, 362 million in Octo- 


— — ber, 225 million in November and 64 million in December. Part of the money 
mands for cash. withdrawn was later paid into current accounts, easier to dispose of. These 
accounts showed an increase of 282 million marks in November and 167 


million in December. Total deposits in the Joint Stock banks were reduced, 


During the first 
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Mill. 
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however, in September, October and November by about 670 million marks — i 
altogether. Simultaneously with the withdrawals from the deposit accounts, months of Septem- 


x to November 


. : 4 ‘ ; .the deposits of 
there was an increase in credit grants amounting during the months of Sep oS = 


tember—December to 365 million marks altogether. Owing to the in- banks es 


creased demand of the general public for cash, the surplus of deposits in the lion ny = 
Joint Stocks banks was reduced during the months of September—Novem- million. 

ber by 889 million marks to 604 million only and the cash reserves of these 

banks by 402 million marks to 566 million. The deposits of the Saving 

banks, too, decreased considerably in September by 135 million marks, in 

October by 222 million and in November by 183 million or by a total of puring ie 
540 million marks during these three months. In order to enable the deposit mou _\oonP” 


institutions to meet the increased demand for cash the Bank of Finland granted > “ene 


them credit partly by loans and partly by re-discounting their bills. While duced by 340 a 4 
at the beginning of September no such credits existed, they had grownto ‘™ ™"** 


739 million marks at the end of December. 


A little before the New Year the money market again became easier 
and the position has continued to improve. This is illustrated by the fact 
that at the end of last June, total deposits in the Joint Stock banks amounted 
to 12,800 million marks compared with 11,200 million marks twelve months 
earlier and the credits granted by them to 11,000 million and 9,500 million 
respectively. The surplus of deposits was thus 1,800 million marks compared 
with 1,700 million twelve months earlier. The cash of the Joint Stock banks During the first 
amounted to 1,218 million marks compared with 1,237 million at the end comyeoniees = 
of June 1938. During the first half of this year the total balances of the Joint easier. 
Stock banks grew from 13,180 million marks to 15,220 million. Since Feb- 
tuary these banks have no more re-discounted bills at the Bank of Finland. 
The above figures and facts clearly show that the deposit insitutions have 
easily overcome the difficulties arisen in connection with the war. 








Credits granted by the Joint Stocks banks 
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During 1939 several new bond loans were negotiated. The State needed 
aint large credits, particularly for defence purposes, and therefore, one defence 
ao yoyo loan and two other loans were issued. As in addition bonds of previous 
conversion pur loans were sold, the State obtained new capital to a total of about 830 million 


ot mare * than marks. Some municipalities, credit institutions and societies took up new 

marks. = credit in 1939 to a total of about 400 million marks, a great part thereof 
being used for conversion of old loans. 

The foreign payment position — as will be recalled — was very good 

before the war. At the beginning of 1939, the foreign credit balances of the 

Bank of Finland amounted to 2,270 million marks but were reduced in the 

The foreign pay- COULSE of the year by 550 million to 1,720 million. During the same time the 

ment Position foreign credit balances of the Joint Stock banks increased from 140 million 


weakened 80! 


what towards the marks to 170 million. This year, however, they have been reduced and 


—— sar ti amounted at the end of June to 109 million marks only. — As to foreign 

close of the year. loans during 1939, it should be mentioned that the State negotiated two 
loans for 7o million Swedish crowns altogether, the municipality of Turku 
(Abo) one loan of 8.6 million Swedish crowns and the Finnish Steam- 
ship Co. one loan of 3.5 million Swedish crowns. Part of these loans — 
representing a value of about 630 million marks —- was used abroad, the re- 
mainder being negotiated in Finland. On the other hand about 400 million 
marks were used for amortization of foreign loans and redemption of for- 
eign bonds. Thus, new capital was obtained from abroad to a total of about 
230 million marks only. Both the foreign short term indebtedness and 

ee credit balances appear to have been reduced during 1939. — Quotations for 

long-term credit the Finnish mark which was pegged to sterling for a long time, have followed 

was obtained only , 

for a total net the dollar rate from the last days of August 1939; since then the gold value 


t of 200 ; ; 
“million marks. Of the mark has constantly been calculated at 47.5 per cent of its parity. 





Joint Stocks banks; figures showing the position at the end 
of each month; million marks 











Month | Deposits Surplus of deposits Cash 
on 


| 1937 1938 | 1939 | 1940 |] 1937 | 1938 |1939 | 1940 |] 1937 | 1938 |1939 | 1940 








January 6 206 |6 980 |7 G10 |6 953 ||1 262 |1 405 |r 499|1 098 |] 809 |1 034 |1 076) 965 
February = ||6 254 |7 068 |7 647 |7 002 |j1 098 |1 239 |1 334|1 170 |] 644] 893] 684|1 060 












































March 6 364 |7 25017 743 |7 110 ]]t 151 [1 497 |1 461/1 289 || 715 |1 193 | 86o]1 212 
April 456 17 332 |7 769 |7 218 |[x 124 |r 513 |x 3701 253 |] 733 |r 371 | 877|1 169 
May 6 491 17 389 17 744 |7 337 ||I 024 [I 530|1 493/1 948 |] 876 |r 365 |x roo}r 321 
June 6 653 17 $3417 865 17 509 I]t 258 |x 824 |r 666]1 788 |] 130 |1 482 |r 237|1 218 
July 6 711 17 57217 860 I 402 |1 831 |1 665 I 151 |1 465 |1 099 
August 6 721 |7 553 17 797 I $10 jI OSI jt 493 I 143 |I 534] 968 
September 699 |7 493 |7 591 I 394|1 611 | 893 1 164|1 314] 644 
October 6 721 |7 580 ]7 229 I 194]1 458] 738 I og1 {1 308] 646 
November |/6 750 |7 476 |7 004 I 278 |1 475 | 604 I 223 |1 367] 566 
December _ ||6 873 |7 549 |6 940 I 418 | 543] 856 I 317 |1 234] 809 
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Balances of the Joint Stock banks; vatiations in million marks 


Quarter Deposits Surplus of deposits Cash 
1937 1938 1939 1940 1937 1938 1939 1940 1937 1938 1939 1940 
I +232 +377 +194 +170 — 74+ 79— 82 +433 —136 —124 —365 +403 
Il +289 +284 +122 +399 +107 +327 +205 +499 +415 +289+368 +3 
Ill + 46— 41 —274 +136 —213 —773 + 34 —168 —593 
IV +174 + 56 —651 + 24— 68 — 37 +153 — 80 +165 


TREND OF PRICES. The European war has created not only the 
destruction of goods and transport difficulties but also led to an increased 
demand for various commodities, thus bringing about a rise in prices 
practically all over the world. Also in Finland price levels have shown 
a tising tendency. 

The wholesale prices on the home market are estimated to have risen 


Wholesale prices 
on an average 25 per cent from August 1939 to February 1940. Imported o the home mar- 


ket have risen 


goods rose 46 per cent and Finnish goods 16 per cent. Among the latter, most for import- 


ed goods, less for 


; : , oe 
industrial products showed an increase of 24 per cent and agricultural products a cae 


a tise of 23 per cent while as a result of exporting difficulties, forest products pond ae 
dropped 5 per cent. The greatest rise was recorded in respect of several im- om oon 
portant commodities obtained from abroad. During the above mentioned period 
of six months, fuel and lubricating oils rose nearly 100 per cent; chemicals 
for technical purposes almost 60 per cent, rubber and rubber products nearly 
40 pet cent, spinning materials and textiles over 30 per cent, etc. The rise 
has been slighter in respect of goods which are produced in Finland on a 
* large scale, such as foodstuffs obtained from animals (increase 20 per cent) 
cereals and products thereof (also 20 per cent), articles of stone, glass and 
clay (+ 10 per cent), and finally paper and pulp products (+ 10 per cent). 
On the other hand there has been a drop in timber prices (— 13 per’ 
cent). 





Index of home trade, prices of shares and cost of living 
Level in 1935 = 100 



































Home trade Prices of shares Cost of living 

Month 

1937 | 1938 | 1939 | 1940 |} 1937 | 1938 |1939 | 1940 || 1937 | 1938 |1939 | 1940 
January 144 | 163 | 146 | 131 |] 143 | 135 | 129 ; 102 | 108 | 109 |] 121 
February 151 | 153 | 139 | 126 |] 152] 132 | 131 ‘ 104 | 108 | 109 | 123 
March 134 | 146] 151 93 |} 163 | 128 | 134 : 104 | 107 | 109 | 126 
April 148 | 143 | 150] 142 147 | 125 | 133 138 104 | 107 | 109 | 130 
May 129 | 136] 148 | 153 }] 141 | 126 | 136] 141 |] 104] 106] 108 | 130 
June 130 | 135 | 153 | 149 || 147] 129 | 137 | 133 |] 104] 106 | 108 | 128 
July 132 | 138] 152 150 |. 135 | 136 106 | 106 | 109 
August 131 | 144 | 166 158 | 133 | 136 108 | 108 | 109 
September |] 139 | 152 195 147 | 132 | 125 108 | 108 | 112 
October 134 | 144] 131 140 | 133 | 120 109 | 109 | 115 
November |] 141 143 | 119 137 | 1301 . 109 | 109 | 117 
December 141 | 148 | 108 134 | 129 ° 109 | 109 | 118 
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. | Cost of living has Lhe tise in wholesale prices has naturally affected the cost of living which 
| rately 10.13 per CUting the above mentioned period of six months is estimated to have risen 
cent within twelve 13 per cent,and thereafter, during the four months of March to June 3 per cent. 
It should be noted, however, that actual costs have obviously not in- 
creased to the extent indicated by the above figures. The index of whole- 
i Boks sale prices is calculated according to market quotations for the goods con- 
cerned and not with regard to actual prices paid which, as a rule, have been 
much lower. The cost of living index again is based upon the assumption 
that consumption remains unchanged with regard to quantity and composi- 


tion; admittedly this is not the:case in a time of great fluctuations of prices. 


a ie HOME TRADE, Commodity trade, of a fairly large extent already in 
ie eT ,the first half of 1939, expanded further during the third quarter. For the 


a aes heme ade we was s last months of the year a drop was recorded — quite natural in view of the 
‘ ‘ somew: red 


uty te "st circumstances. The downward tendency continued during the first quarter of 
quarter 0! 


cab in ties que this year but the last few months have witnessed a notable revival. Actually 
er © ua 
tee Sense heen the total extent of trade was greater than during the corresponding months 
airly norm 
of any preceding year. The increase in the value of sales, however, is partly 


due to the rise in prices. 


Index of commodity trade; level in 1935 = 100 


7. Bye. Quarter 1935 1936 1937 1938 1939 1940 
Pisa I 102 112 142 153 146 115 
9 II 98 108 136 138 147 148 
Il 102 III 134 146 17I 
IV 99 115 139 146 120 


Crop prospects CROP PROSPECTS. According to the latest report of the Board of 


FL in the middle of 
. July were scar- Agriculture, crop prospects at the middle of July were below average. While 


—— the prolonged warm weather has been helpful, there has not been sufficient 





Index of commodity trade; level in 1935 = 100 
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rain. Hay in particular has suffered from the drought. Haymaking took 
place in favourable weather, but the relatively good quality obtained hardly 
compensates for the reduction of the quantity. — As to other plants it is 
estimated in the July report — which by no means can be considered a 
final estimate — that there will be a medium crop of grain and beet. 

On the basis of the scale of figures employed by the Board of Agriculture 
in which 5 indicates a medium crop, the following idea of the position is 
obtained in the middle of July. 


Crop prospects in July 


1937 1938 1939 1940 1937 1938 1939 1940 
Rye 6.4 5.1 4.6 4-6 Spring wheat 5.5 6.4 5.0 4.8 
Oats 5.2 6.3 4.9 4-7 Potatoes 5-4 5:7 5.2 5.2 
Barley 4.9 6.0 4.9 4.6 Mixed corn = 5.1 6.0 4.9 4-7 
Autumn wheat 6.2 5-9 5.0 4-4 Meadow hay 4.7 5-7 4:3 3.5 


THE STOCK EXCHANGE. During the past year prices of shares Peles of chases 
fluctuated considerably. According to the Unitas general index for a number considerably. At 
of shares quoted on Helsinki Stock Exchange, prices fell slightly towards gale of 
the end of the summer from the peak level in June, and dropped a little the _ am 
more during the autumn. The bottom was reached in November at a level _ earlier. 
being about 12 per cent lower than in June. During the months of December 
to March the Stock Exchange was closed. In April prices rose to a level a 
little above the peak level of 1939. In May quotations further advanced to 
figures not reached since the autumn of 1937. Afterwards they have again 
fallen. The index number for June 1940 was 134 compared with 137 twelve 
months earlier (the level in 1935 = 100). 

The tendency has been far from uniform. Prices for bank shares have 
constantly fallen, according to Unitas index from 119 in June 1939 to 91 in 





Building operations in Helsinki (Helsingfors) 





The diagram in- 
dicates the 
amount of capital 
required at va- 
rious dates for 
completing build- 
ings under con- 
struction in 
Helsinki. 
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Prices for bank JUNE 1940, or by about one fourth. Industrial shares again have been steady, 
as a fallen with the exception of shares of companies working mainly for export. The 


 . : , : ; 
fourth —_within index for industrial shares dropped from 148 in June 1939 to 130 in Novem- 


ber, but has risen again during this year and reached 155 in June. 


Index for prices of shares; level in 1935 = 100 


Change 
1937 1938 1939 1940 1949 1940 during 
iin te de June June June April May June  oneyear,% 
dustrial —_ shares Banks 130 122 119 102 99 gr —24 
— - —— Industrial 197 -1393—sa148OS7s«s62 1s +s 
cases — All shares 147 129 137 139 141 133 — 3 
ly. 


In the autumn 1939 business was on a small scale but has increased con- 
siderably after the re-opening of the Stock Exchange last spring. 


Index of prices for bank shares; \evel in 1935 = 100 
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Index of prices for industrial shares; level in 1935 = 100 
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POHJOISMAIDEN YHDYSPANKKI 


AB 


NORDISKA FORENINGSBANKEN 


BALANCE SHEET JUNE 30th 1940 


LIABILITIES Finnish Marks 


COE DIED occ cacccnccedcsecresesces 280,000,000: — 
Bees TO 6 ci vedecencer’ <hbenereeene 241,143,449: 15 
BE ec vitb ee en cenrtieccesowscsesencns 2,711,039,858: 07 
Ce EE cv cnachearsaesdentecenene 1,785,010,626: 25 
Credit Institutions in Finland ..........044. 97,986,086: 75 
Foreign Correspamemts on. ce ccscccccescces 153,992,847: 96 
FT BE Ee ticdiacdedacencecsices 33,258,896: 95 
EE Sh nace annnkadsseesseneens 210,844,614: 19 
ME 4 db: ccdbdeRadehensdd Socadiaetedes 7923545173: 56 





mR § 592,630,552: 


ASSETS Finnish Marks 


88 


Cash in hand and with Bank of Finland........ 469,528,188: 45 
Credit Institutions in Finland ........00004. 16,105,729: 95 
Foreign Correspemmemts ..cccccscccccscccos 166,694,695: 05 
SD cesidadh dicted seekdias ikeedeuses 1,275,089,031: 45 
BOD Hits cidieucdad bkdasidesenedaweeee 2,041,584,416: 05 
SE cdonkcccksuecdede seensnekenses §59s405,950: 80 
Government and other Bonds ......0.0.0c000. 749,072,869: 10 
Pe I civics tobabwnkbageineecse 80,457,337: 55 
SE PE WM ckkaceddetawteuacennace 234,692,334: 48 





MR §4592,630,5 52: 
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Pohjoismaiden Yhdyspankki 
Nordiska Féreningsbanken 
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Helsinki 1940 - Keskuskirjapaino 


The oldest Joint Stock Bank in Finland 
Established 1862 














